
Appendix 2 - MRP Statement 2016/17 

 

The Welsh Government’s Guidance on Minimum Revenue Provision (issued in 2010) 

places a duty on local authorities to make a prudent provision for debt redemption.  

Guidance on Minimum Revenue Provision has been issued by the Welsh Ministers 

and local authorities are required to “have regard” to such Guidance under section 

21(1A) of the Local Government Act 2003.   

The four MRP options available are: 

- Option 1: Regulatory Method 
- Option 2: CFR Method 

- Option 3: Asset Life Method 
- Option 4: Depreciation Method 

Note: This does not preclude other prudent methods.  

MRP in 2016/17:  

Options 1 and 2 may be used only for supported (i.e. financing costs deemed to be 

supported through Revenue Support Grant from Central Government) Non-HRA 

capital expenditure funded from borrowing. Methods of making prudent provision for 

unsupported Non-HRA capital expenditure include Options 3 and 4 (which may also 

be used for supported Non-HRA capital expenditure if the Authority chooses).  

The MRP Statement will be submitted to Council before the start of the 2016/17 

financial year. If it is ever proposed to vary the terms of the original MRP Statement 

during the year, a revised statement should be put to Authority at that time. 

The Authority will apply Option 2 in respect of supported capital expenditure funded 

from borrowing and Option 3 in respect of unsupported capital expenditure funded 

from borrowing. There are 2 calculation methods which are available within option 3.  

 The equal instalment method and 

 The annuity method – whereby the MRP is the principal element for the year of 

the annuity required to repay the capital    expenditure over the life of the asset 

The annuity method will used for unsupported borrowing.  This is a change to previous 

policy, which was to use an equal instalment method.  

MRP in respect of leases and Private Finance Initiative schemes brought on Balance 

Sheet under the CIPFA Accounting Code of Practice will match the annual principal 

repayment for the associated deferred liability. 

 

 


